
Dear Client 

HMRC ISSUED NEW GUIDENCE FOR NON DOMICILES

The acting head of HM Revenue and Customs has yesterday  sent an open letter which helps 
to clarify the position of tax Resident Non Domiciles (RNDs) after 5 April 2008

Previously, draft legislation would have meant that RNDs would have to disclose full details 
of there overseas income including details of overseas trusts created as far back as 1991, 
Furthermore, If funds where remitted to pay the new £30,000 charge this would been deemed 
remitted income and subject to UK income or capital gains tax. Moreover, the US Internal 
Revenue Service has indicated that  the £30,000 charge on US Citizens electing for the 
remittance basis would not  be due relief against US tax paid.  Another issue would have 
meant RNDs lending works of art held offshore to UK Galleries and Museums would have 
deemed to have remitted these to the UK and be liable to a charge on these.

HMRC have now clarified: - 

Those RNDs using the remittance basis will not be required to make any  additional 
disclosures about their income and gains arising abroad. So long as they  declare their 
remittances to the UK and pay UK tax on them, they  will not be required to disclose 
information on the source of the remittances. 

There will be no retrospection in the treatment of trusts and the tax changes will not apply to 
gains accrued or realised prior to the changes coming into effect.   

Money brought into the UK to pay the £30,000 charge will not itself be taxable.

HM  Revenue and Customs will enter discussions with the US authorities how the £30,000 
charge can become creditable against US tax.

It  will continue to be possible to bring art works into the UK for public display without 
incurring a charge to tax.

In summary the above changes can be seen in a very  positive light  and hopefully the 
government will make further changes to ensure that  individuals, their wealth and businesses 
are not alienated from the UK. 

We will be writing to you within the next  few days to outline our review your tax planning 
structures to ensure that  you continue to ensure that structures are sufficient and were 
required advise you of potential new structures to ensure your wealth is protected from a 
greater tax burden.

If you want to contact us, please speak to Jon Elphick, Aidan Adair or myself.

With kind regards,

Yours sincerely
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